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As a large traditional agricultural country, its economy’s overall and balanced 
development is inseparable from the development of rural economy, which is 
inseparable from a set of rural financial system suitable for the specific financial 
needs of the rural. However, compared to other finance field, the research of rural 
finance is really week. The rural finance is considered as the natural extension of 
modern finance, and is evaluated by the general criterion which is applicable to the 
financial system in mature marketing economy. The own characteristics of rural 
finance, especially the unique financial demand of Chinese farmers which is badly 
affected by cultural and psychological factors, have been ignored. 
In order to solve these problems, this research focused on the supply and demand 
of rural finance. The article summarized the existing researches and theories, started 
from the current situation of financial supply and demand in the rural area, combined 
analysis of country society and traditional culture, generalized the problems of both 
supply and demand. Based on this, the article proposed a targeted reform program.  
The innovation of the article lies in emphasizing on social and cultural impact 
and the various characteristics of the farmers resulted from the impact when 
analyzing the financial needs of farmers. The article also pointed out that the reason 
that the resent rural finance can’t meet the needs of farmers, which made finance’s 
disability in the development of rural economy, is that during the policy making 
process only the supply factors rather than the demand conditions are considered. 
Meanwhile, as an advice for policy making, the article designed a program for rural 
financial reform. The plan is to cancel rural credit cooperatives, and the 
policy-related business and other related business of Agricultural Bank of China 
should be assigned to Agricultural Development Bank. 
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